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Unaudited Condensed Consolidated Income Statements

For the first quarter ended 30 September 2003

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD
	
	

	
	Current
	Preceding Year
	Current
	Preceding Year

	
	Year
	Corresponding
	Year
	Corresponding

	
	1st Quarter
	1st Quarter
	To date
	Period

	
	30.09.2003
	30.09.2002
	30.09.2003
	30.09.2002

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	99,853
	96,009
	99,853
	96,009

	
	
	
	
	

	Operating expenses
	(88,763)
	(82,286)
	(88,763)
	(82,286)

	
	
	
	
	

	Other operating income
	5,753
	1,790
	5,753
	1,790

	
	
	
	
	

	Profit from operations
	16,843
	15,513
	16,843
	15,513

	
	
	
	
	

	Finance cost
	(2,180)
	(3,053)
	(2,180)
	(3,053)

	
	
	
	
	

	Share of  profit/(loss) of 

  associates 
	521
	(122)
	521
	(122)

	
	
	
	
	

	Profit before taxation
	15,184
	12,338
	15,184
	12,338

	
	
	
	
	

	Tax expense
	(3,036)
	(2,887)
	(3,036)
	(2,887)

	
	
	
	
	

	Profit after taxation
	12,148
	9,451
	12,148
	9,451

	
	
	
	
	

	Less : Minority interests
	(4,957)
	(4,560)
	(4,957)
	(4,560)

	
	
	
	
	

	Net profit for the period
	7,191
	4,891
	7,191
	4,891

	
	
	
	
	

	EPS - Basic (sen)
	3.05
	2.07
	3.05
	2.07

	
	
	
	
	

	        - Diluted (sen)
	N/A
	N/A
	N/A
	N/A

	
	
	
	
	

	
	
	
	
	


The EPS is calculated based on the net profit for the first quarter ended 30 September 2003 divided by 236,000,000 ordinary shares in issue.

The notes set out on pages 5 to 10 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Balance Sheets

At 30 September 2003

	
	
	30 September

2003
	30 June 

2003

	
	
	RM’000
	RM’000

	
	
	
	

	Property, plant and equipment
	
	229,098
	232,541

	Investments in associate
	
	36,093
	35,958

	Other investment 
	
	13,926
	19,806

	Property development – non-current
	
	68,708
	67,833

	Intangible assets
	
	2,278
	2,398

	
	
	350,103
	358,536

	Current assets
	
	
	

	  Inventories
	
	44,226
	46,299

	  Property development
	
	5,844
	5,886

	  Trade and other receivables
	
	118,765
	125,235

	  Bank balances and deposits
	
	41,677
	55,664

	
	
	210,512
	233,084

	Current liabilities
	
	
	

	  Trade and other payables
	
	99,984
	108,578

	  Borrowings
	
	88,929
	105,762

	  Taxation
	
	3,137
	2,949

	
	
	192,050
	217,289

	
	
	
	

	Net current assets
	
	18,462
	15,795

	
	
	
	

	
	
	368,565
	374,331

	Finance by :
	
	
	

	Capital and reserves
	
	
	

	  Share capital 
	
	236,000
	236,000

	  Reserves
	
	(5,821)
	    (11,895)

	
	
	230,179
	224,105

	
	
	
	

	Minority shareholders’ interests
	
	58,746
	53,894

	
	
	
	

	Long term and deferred liabilities
	
	
	

	  Borrowings
	
	51,721
	68,206

	  Deferred taxation
	
	26,889
	26,486

	  Other long term payables
	
	1,030
	1,640

	
	
	79,640
	96,332

	
	
	
	

	
	
	368,565
	374,331


The notes set out on pages 5 to 10 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Statement Of Changes In Equity

For the first quarter ended 30 September 2003

	
	Share
	Non-
	Distributable
	

	
	Capital
	distributable
	Retained profits
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	At 1 July 2003
	236,000
	65,512
	                (77,407)
	224,105

	
	
	
	
	

	Net gains and losses not   

  recognized in the income 

  statement :
	
	
	
	

	  Current translation differences
	-
	(1,117)
	-
	(1,117)

	Net profit for the year period
	-
	-
	7,191
	7,191

	Dividends
	-
	-
	-
	-

	
	
	
	
	

	At 30 September 2003
	236,000
	64,395
	                (70,216)
	230,179

	
	
	
	
	


The notes set out on pages 5 to 10 form an integral part of and should be read in conjunction with this interim financial report.

Unaudited Condensed Consolidated Cash Flow Statements

For the first quarter ended 30 September 2003

	
	30 September
	30 September

	
	2003
	2002

	
	RM’000
	RM’000

	
	
	

	Net profit before tax
	15,184
	12,338

	Adjustment for non-cash flow : 
	
	

	  Non-cash items
	3,787
	5,332

	  Non-operating items
	(1,611)
	3,175

	
	
	

	Operating profit before changes in working capital
	17,360
	20,845

	
	
	

	Changes in working capital :
	
	

	  Net change in current assets
	(4,360)
	(16,111)

	  Net change in current liabilities
	8,594
	9,168

	
	
	

	Cash generated from operations 
	21,594
	13,902

	Tax paid
	(2,616)
	(3,174)

	
	
	

	Net cash inflow from operating activities 
	18,978
	10,728

	
	
	

	Net cash inflow/(outflow) from investing activities
	17,471
	(3,273)

	
	
	

	Net cash outflow from financing activities 
	(30,681)
	(15,392)

	
	
	

	Net change in cash & cash equivalents
	5,768
	(7,937)

	
	
	

	Cash & cash equivalents at beginning of period
	26,432
	21,401

	
	
	

	Cash & cash equivalents at end of period
	32,200
	13,464


The notes set out on pages 5 to 10 form an integral part of and should be read in conjunction with this interim financial report.

Notes to the interim financial report

1.
Basis of preparation 


The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 30 June 2003.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those in the financial statements for the year ended 30 June 2003.

2.
Qualification of financial statement


The audit report of the Group’s preceding annual financial statements was not subject to any qualification.

3.
Seasonal or cyclical factors


Our principal business operations are not significantly affected by seasonal or cyclical factors.
4.
Unusual item 

Other than as disclosed in Note 15(a), there was no item affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence in these financial statements.

5.
Nature and amount of changes in estimates


There were no changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period.

6.
Debt and equity securities


There was no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares in these financial statements.

7.
Dividends 

A first and final dividend of 1%, less income tax of 28% for the year ended 30 June 2003 was approved by the shareholders at the Annual General Meeting held on 30 October 2003. The entitlement to the dividend was determined on the basis of the record of depositors as at 21 November 2003 and will be payable on 18 December 2003.

8.
Segment information for the first quarter ended 30 September 2003

	
	
	
	Profit/(Loss)

Before

	
	Revenue
	
	Tax

	2003
	RM’000
	
	RM’000

	
	
	
	

	By Activity
	
	
	

	Build, own and operate power plants
	48,453
	
	12,262

	
	
	
	

	Property development
	5,817
	
	1,086

	
	
	
	

	Quarrying and production of quicklime, hydrated 

  lime and calcium carbonate products
	836
	
	4

	
	
	
	

	Engineering, designing and manufacturing of 

  automotive and transportation components and

  security seals
	44,675
	
	(451)

	
	
	
	

	Investments and others
	72
	
	1,762

	
	
	
	

	Associated company
	-
	
	521

	
	
	
	

	
	99,853
	
	15,184


9.
Valuation of Property, Plant and Equipment


There were no valuation of property, plant and equipment in these financial statements.

10.
Events subsequent to the balance sheet date


There was no material event subsequent to the end of the period reported up to 13 November 2003, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

11.
Changes in composition of the Group

Other than as disclosed in Note 15(a), there was no change in the composition of the Group for the first quarter ended 30 September 2003 including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations

12.
Changes in contingent liabilities and assets

a) Contingent liabilities

There was no material contingent liability in respect of the Group from 30 June 2003 to 13 November 2003, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

b) Contingent assets

There was no material change in contingent asset of the Group from 30 June 2003 to  13 November 2003, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

13.
Tax expense

	
	Current year

quarter ended
	Current year

to-date
	
	

	
	30 September
	30 September
	
	

	
	2003
	2003

	
	RM’000
	RM’000

	
	
	

	Current tax expense
	
	

	  Malaysian - current
	1,210
	1,210

	  Overseas  - current
	1,469
	1,469

	
	
	

	
	2,679
	2,679

	
	
	

	Deferred tax expense
	
	

	  Malaysian
	236
	236

	  Overseas
	-
	-

	
	236
	236

	Tax expense on share of profit of associates 
	121
	121

	
	
	

	
	3,036
	3,036



The effective tax rate of the Group for the first quarter ended 30 September 2003 is lower than the statutory tax rate due mainly to certain income which are not taxable and income from China which is taxed at the rate of 15 per cent.


14.
Unquoted investments and properties


There was no sale of unquoted investment or property for the first quarter ended 30 September 2003.

15.
Quoted investment (Other)

a) Disposal of quoted investment

During the first quarter ended 30 September 2003, the Group registered a net gain of RM3.27 million from the partial disposal of its investment in quoted securities : 
  

	
	Current year

quarter ended
	
	Current year

to-date

	
	30 September
	
	30 September

	
	2003
	
	2003

	
	RM’000
	
	RM’000

	
	
	
	

	Proceeds from disposal 
	9,150
	
	9,150

	
	
	
	

	Less : Carrying value
	(5,880)
	
	(5,880)

	
	
	
	

	Gain on disposal
	3,270
	
	3,270


b)
Quoted investments as at end of the reporting period:

	
	
	
	Book
	
	Market

	
	Cost
	
	Value
	
	Value

	
	RM’000
	
	RM’000
	
	RM’000

	i)   Associated company :
	
	
	
	
	

	     Quoted in Malaysia
	21,422
	
	36,209
	
	28,366

	
	
	
	
	
	

	ii) Other Investment
	
	
	
	
	

	     Quoted outside Malaysia
	20,584
	
	13,926
	
	24,563


16.
Status of corporate proposal 

On 3 June 2003, Idaman Harmoni Sdn. Bhd., a subsidiary company, entered into two sale and purchase agreements with Palmshine Plaza Sdn. Bhd. (“PPSB”) for the purchase of 3 adjoining plots of leasehold land measuring approximately 14,846 square metres located at Jalan Barat, Petaling Jaya from PPSB for a total cash consideration of RM18,000,000. These acquisitions were completed on 15 November 2003.

17.
Borrowing and debt securities

Group borrowings as at the end of the reporting period :

	
	RM’000

	Short term borrowings 
	

	Secured Denominated in :
	

	  Ringgit Malaysia
	19,076

	  GBP (GBP 4,664,000)
	28,767

	  RMB (RMB 24,000,000)
	11,016

	
	

	Unsecured Denominated in :
	

	  Ringgit Malaysia

	30,070

	
	88,929

	Long term borrowings
	

	Secured Denominated in :
	

	  Ringgit Malaysia
	44,994

	  GBP (GBP 969,000)

	5,977

	
	

	Unsecured Denominated in :
	

	  Ringgit Malaysia

	750

	
	51,721

	
	

	
	140,650


18.
Off balance sheet financial instruments 


There was no financial instrument with off balance sheet risk as at 13 November 2003, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

19.
Changes in material litigation


There was no pending material litigation as at 13 November 2003, the latest practical date which is not earlier than seven days from the date of issue of these financial statements.

20.
Review of performance


For the first quarter ended 30 September 2003, the Group achieved a pre-tax profit of RM15.2 million on a revenue of RM99.9 million. Profits came mainly from the Power and Property Divisions contributing RM12.3 million and RM1.1 million respectively offset by losses of RM0.5 million in the Engineering Division. In addition there was a gain of RM3.27 million arising from partial disposal of other investments.

21.
Variation of results against preceding quarter


For the first quarter ended 30 September 2003, the Group’s revenue was RM99.9 million compared to RM99.1 million in the preceding quarter. The higher revenue was mainly due to higher sales in the Power and Property Divisions offset by lower sales in the Engineering Division.


The Group pre-tax profit for the first quarter of RM15.2 million was comparable to the RM15.0 million registered in the preceding quarter.

22.
Prospects


Amidst a recovering economy coupled with close monitoring of key business units, the Directors are optimistic that the coming quarters will continue to be profitable.

23.
Profit forecast


The Group did not issue any profit forecast or profit guarantee in these financial statements.

24.
Basic earnings per share


The calculation of basic earnings per share for the first quarter ended 30 September 2003 is based on the net profit attributable to ordinary shareholders of RM7,191,000 and  the number of ordinary shares in issue of 236,000,000.

BY ORDER OF THE BOARD

YONG LAI SIM

Group Company Secretary

Kuala Lumpur

20 November 2003
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